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Joe Kennedy rmarked the  other  day t ha t  t he  t rouble  n i t h  t h i s  

country i s  tha t  it has too nany persons who a r e  s p e c i a l i s t s  i n  

other people's business. 

Maybe he meant edi tors  -- naybe l a v e r s .  We have t h i s  at 

l e a s t  i n  comon, t ha t  we both take g rea t  l i b e r t y  n i t h  t h e  a f f a i r s  

of t h e  public. &d I am indebted t o  t h e  press  f o r  so m y  suggestions 

about my work t ha t  I must begin payment by re turning a f ma h i n t s  

about yours. 

Nothirlg rmre heart  ens me about t h e  fu tu r e  of Ar-ierican deriocracy 

than a good look a t  t h e  press, To Ee t h e  g e a t e s t  proof t h a t  t h e  

icgrnined i n s t i n c t s  of our people e r e  dsnocrntic beyone argunent is  

the  f a c t  t h a t  our de2ocratic government, facing t h e  condit ions t h a t  

e l s~where  produced t a w t i n g  d i ~ t z t ~ ~ r s h i p s ,  hns not even l i f t e d  i ts 

f inger  t o  t e rpe r  t he  nrdor of a press t h a t  i s  l a rge ly  c r i t i c a l .  

The only i n t e r f  crence tha t  even h o s t i l e  owners of newspapers 

have been ab le  t o  chrrge ,-.,gainst govermmnt has boen t he  ins i s tence  

of goverment t ha t  t h e  errployees of t h e  press should be able  t o  

bargain collectively f c r  f a i r  wogos and w o r k i ~ ~  conditions. And t h e  

Suprem Court did not agree viith tiien a b m t  the t .  

But i f  I a x  heartened by t h e  f a c t  t h a t  dermcracy has not de- 

stroyed t h e  freedox of tne  press ,  I rn equally heartened by t h e  

converse of t ha t  fnct ,  A f r e e  press,  doing i ts f a i r l y  ur,minous 

worst, has not been able t o  destroy a dexocratic governnent. The 

s inp le  t r u t h s  o f  great  leaders can t r e v e l  f r o n  nouth t o  nouth and i n  



the  end our people a r e  shrewd enough t o  know who is with them desp i te  

a l l  t h e  packaged opinions thot  a r e  handed them. 

But every newspaper man and every newspaper owner is acu te ly  

a m r e  t h a t  t h e  freedom o r  the  prees is something d i f f e r en t  today 

from what i t  w & s  i n  the  years before its owaership began t o  g e t  con- 

centrated. Because the  newspaper man can see  what the  e f f e c t  of 

concentrat ion and pr ivate  regimentation has been i n  h i s  own business,  

I f e e l  bold t o  t r y  upon an eudience bf newspaper men some thoughts I 

have upon ,the e f fec t  of such concentration and pr ivate  regimentation 

i n  a l l  busiheus. 

O f  course t he  concentration of control  of newspapers is leats 

depecdtent on mere fiLnancial advantage t h m  the  eoncentratl on of o ther  

business, Papers tcnd t o  c l u ~ t e r  around H newspaper genius, and genius 

retires from business, Newspaper chains o f f e r  l e s s  t o  f e a r  than 

narry forms of en te rpr i se  where control  continues a f t e r  genius has l e f t .  

Five years ago we were going through a slunp i n  business so  deep 

and dangerous t h a t  i t  had us a l l  scared t o  death, We could t ake  no 

chances on being picayune about the lorig t e r n  philosophy of %he way 

out, When an avalanche i s  crowding you over a precipice you can' t  

afford tho luxury of worrying where the  only path of escape may possibly 

lead you, And 2Pie years ago only one man had t he  eyes t o  see  and t he  

nerve t o  take the  .only path out. He got u s  out when moat of the  people 

who had met a pay r o l l  doubted t h a t  fhere was a way out. 



Todoyts business sLurlg i s  a d i f f e r e n t  proposit ion -- thanks  

t o  uhat  has been doro i n  t h e  past  41vs yews. This t i n e  we can 

'afford a choice of says  out. This tine no can and a u s t  choose 

f o r  t h e  long pu l l  on t h e  b a s i s  of t h e  changed condit ions.  And 

t o  rm t h e  nub of t h a t  choice is whother a s  a p r a c t i c a l  n n t t e r  

t h e  schernos f o r  s t a b i l i z a t i o n  of industzy, of nhicll me hear s o  

much today, a r e  a way out of thc; p r e s m t  recession i n  v i m  of t h e  

kind of socicll !.if c inericcas u m t  t o  lead. 

I\, doL1-t :.&id saylr;< th::t I have axended ;ly opinions on t h e  

funct ions  and r e k t i o n s  of business and govermmnt seaerr11 t i n e s  

i n  t h e  25 years s ince  I i7as a b i t t e d  t o  t h o  Bar. 

suspicious of e t e r n c l  v e r i t i e s  i n  econmic theor ies ,  p a r t i c u l a r l y  

ahen eccnoriic f a c t s  are chanf;ing. Mb-fer i n  tho  h i s t o r y  of t h e  

world have the f m t s  chcngcd a s  f a s t  m d  7.8 profoundly as t h e y  have 

cknnged i n  t h e  pas t  25 ye:ms. We hive hna t h e  biggest  w a r ,  t h c  

biggest boon, th; bicigcst bust ,  t h d  biggcst  recovery fron a b u s t ,  

cnd t h e  biggest cb.n:lgce i n  corist i t u t i o n a l  lm: i r ;  our l i is tory.  I n  

t h e  c m r s e  af t h t  p x c e s s i o z  \re havc had t h e  biggest  p ropar ;  of 

governnent f inzinc i-11 hclp t o  businctss , and t h e  i-l-o~t i d e a l i s t i c  and 

devoted e r f  o r t  of govern;lerlt t t help busirlcss s t a b i l i z e  i t s e l f  

through b u s i n ~ s s  self-govurmlent, t h a t  a de;.iocrctic na t ion  has ever  

knoim. Every s tage  i n  t2xt procession hm offered lessons  t o  thase  



who had not closed minds, and we have a new bas i s  t o  judge t h e  

workability, under t he  conditions of 1938, of undoubtadly s incere  and 

i d e a l i s t i o  plans, 

Now t h e m  a r e  many th ings  which t h e  government has done t o  give  

fundamental s t a b i l i t y  t o  t h e  eoonomic system s o  t ha t  today a competitive 

~yStem can r e a l l y  work without the  soc i a l  co s t s  which competition has  

iavolved i n  t he  past. 

We have done more than i n  a l l  t he  r e s t  of our h i s to ry  t o  conserve 

and protect  our  na tu r a l  resources. 

By l eg i s l a t i on  recognizing col lect ive  bargaining we have made a 

r e a l  s t a r t  i n  seeing t o  it t h a t  t he  costs  of competition do not come 

out of labor. With a wage and hour b i l l  we a r e  t r y ing  t o  extend t h a t  

protect ioa  t o  t he  lowest paid workers u n t i l  such time as  they can g e t  

the  benefi t  of unionization. 

We have protected the  sources of business cap i t a l  i n  the  s tock  

markets and t h e  sources of steady consumers' purchasing power i n  bank 

deposits. 

The i n t e r e s t s  which a r e  put a t  r i s k  by business competition today 

therefore a r e  much narrower than the i n t e r e s t s  which were a t  r i s k  i n  

business competition i n  1933 before w e  had any of  t he  Roosevelt reforms. 

Furthermore, the  NRA during its l i f e  taught business men more about t he  

e s sen t i a l  nature of t h e  business process and about i n t e l l i g e n t  competi- 

t i o n  than they had learned i n  a l l  of t he  r e s t  of our history.  

The need f o r  s t ab i l i z a t i on  of business by way of re laxat ion of 



our present Ant i t rus t  i s  therefore  m c h  l e s s  than it W a s  only 

f i v e  years ago, But t he  d:mgers f rm relaxing t b s e  lams a r e  no t  one 

b i t  l e ss .  In view of ,an accelera t ing concentration of con t ro l  that 

has occurred in t h e  l a s t  f i ve  y m r s ,  t h e  d a n ~ e r s  f ron  abandoning our 

Antitrust Laws a r e  probably %reator  today tlan they would have been 

f i v e  p m s  ago. 

I an cmviccc;d t ha t  nany who a r e  ccx~ing t o  Washington t o  urge a 

suspension of a n t i t r u s t  ~ c t i v i t y  i n  favor o f  a planned s t a b i l i t y  i n  

t h e i r  businesses i-rnuld xot ac tua l ly  want it i f  they stopped to reckon 

its costs.  I f  cny businsss is t o  ac::icve a r ea l ,  as dis t inguished f r o n  

an elcs ive ,  s t ab i l i z a t fon ,  it nust cicc:xlplish ce r t a in  basic  changes i n  

its own s t ructure .  It xust  do so  by ec norric planning, znd t he  pL:m 

nust  be a s  conpehen3ive as t k  irldustry i t s e I f  and as vide  as t h e  

nation. A plan, i f  e f fec t ive ,  rrrust cu t  very deeply i n t o  our t r o -  

d i t i ona l  business freedor:. 

Production c m  i10t loni;: he p l r u e d  except at the  cos t  of a planned 

pr ice  l eve l ,  an dlotr.lent o f  a percentage 3f id leness  amng the  

d i f fe ren t  wits of t;:e indus't'ry and n plxmcd regularization of crz- 

ployi~ent sa t ha t  tke  full force  of t h e  s t ab i l i z a t i on  v i l l  not  f u l l  on 

the vorkers rihose purchasing polior provide tb rnarkets f o r  industry. 

It invblvcs sam nocns of l i r ~ i t i n g  and regulzt ing new en t ran t s  t o  

the  industry; a s t ab l e  industry  is one v~hich has closed the door t o  

opportunity. 



It involves t he  s t ab i l i z a t i on  of technological processes, f o r  

technological improvement of products and processes is  probably t he  

most e f f ec t i ve  cause of i n s t a b i l i t y  and f a i l u r e  i n  industry. But 

suppose we had s t ab i l i z ed  on a Model "T* automobile o r  had s t a b i l i z e d  

the  t i r e  industry on f ab r i c  t i r e s .  Would we want t o  s t a b i l i z e  t h e  

a i r  conditioning o r  radio  or  a i r e r a f t  industry a t  the  present s t a t e  

of t h e  a r t ?  

It is  ce r t a in  t ha t  these s teps  would have t o  be taken i n  concert 

by t he  u n i t s  of an industry. For I think it would be general ly  agreed 

t ha t  no measure of s t ab i l i z a t i on  would ke workable unless it had t h e  

assurance of dependable support and v o l u ~ t a r y  adherence which could be 

feund only i n  the  approval of the  most powerful u n i t s  engaged i n  an 

industry, This means t ha t  t he  public policy, long embodied i n  t h e  

Ant i t rus t  i a w s  must be def in i te ly  abandoned i n  favor of what is 

euphemistically ref  erred t o  a s  se l f  -government i n  industry. 

I know there  w i l l  be denials  t ha t  some of these s teps  a r e  in- 

dispensable, It seems c lea r ,  however, t h a t  there can be no e f f ec t i ve  

s t a b i l i z a t i n n  t h a t  omits any one of these steps.  A l l  must be taken 

i f  an industry i s  t o  f ind an ac tua l  angle of repose. 
t 

Let us grant ,  f o r  the  purposes of t he  argument, t h a t  t he  industry  

which i s  made t he  subject  of s t a b i l i z a t i o n  is advantaged by it; t h a t  

its investors  f ind  grea te r  regu la r i ty  and cer ta in ty  of income; t h a t  

i ts  managements a r e  released f r a  the  harassment of competition, and 

t ha t  it w i l l  not be vexed with surpluses,  and t ha t  it  m y  operate 

more s teadi ly .  I n  s p i t e  of a l l  these advantages, I have grave doubts 



whether p r iva te  business is yet  ready t o  make the concessions i n  t h e  

public i n t e r e s t  without which s t a b i l i z a t i o n  by law cannot be approved. 

It is t h i s  pa r t  o f  the  road for  which I f ilad my business f r i ends  have 

no maps. What then, is  t he  public i n t e r e s t  t ha t  is t o  be served a s  a 

c o n d i t i ~ n  of permitting a pr ivate ly  planned o r  o publicly planned economy? 

Of course, a t  the  very outset  business must answer the  quest ion a s  

t o  how the  advantages of any proposed s t a b i l i z a t i o n  a r e  t o  be d i s t r i b u t e d  

within the  industry. Let us assume t h a t  i t  does not increase  and does 

not decrease p r ice  t o  t he  public. 

W i l l  the  g r ea t e r  regu la r i ty  of income be re f lec ted  i n  a lower div- 

idend r a t e  and w i l l  the i n p r ~ v e d  c r ed i t  r i s k  be re f l ec ted  i n  a lower 

r a t e  of i n t e r e s t ?  

If competition is  coritrolled and business management subjected t o  

l e s s  vexation, w i l l  the  excuses for  l a rge  s a l a r i e s  and bonuses disappear? 

What w i l l  labor 's  share i n  the  iaproved s t a b i l i t y  be? Is it t o  

have assured employmeot or  a n  annual wage, snd what w i l l  the  wage policy 

be? 

Cer ta inly  t he  government cannot bocorne ii p r t y  to  a planned 

s t a b i l i z a t i o n  t h a t  does not assure an equi table  d i s t r i bu t i on  of i ts 

advantages between c red i to r s ,  stockholders, menagaments, and labor ,  which 

together cons t i tu te  the  industry. 

The public 's  i n t e ~ e s t  i n  a given indust ry  is f a r  more extensive 

than a mere regula t ion of price.  It is  in te res ted  i n  service ,  i n  mar- 

keting po l ic ies ,  and i n  t ha t  multitude of p rac t i ces  which a f f e c t  public 

r e l a t i ons  and have always tended t o  make monopoly hateful .  



And, even i f  lie a r r i ve  a t  apee i . l e~~ t  a s  t o  t h e  object ives  t o  be 

served by t he  p b l i c  i n t e r e s t ,  ve ye t  t o  :laster a technique by 

~ l h i e h  t he  public i n t e r e s t  can be represented i n  a pr ivate  industry.  

The public i n t e r e s t  is the  nost  important and far-reaching i n t e r e s t  

of a l l ,  ye t  it i s  widely dispersed and iuar t iculake.  Yet i f  you w i l l  

en te r  public service ,  you n i l 1  f iad yourself f ee l ing  s r e t t y  i ne f f ec t i ve  

and ponerless when you undert~kc:  t o  dcfend t l ~  public i n t e r e s t  aga ins t  

uni ted ,  powerful md a r t  i cu la tc  p r iva te  g r x p  . 
The g rea tes t  p - o b l e ~ ~  of s t nb i l i zn t i on  nhich i ts advocates f i n d  

it mnvenient t o  igmrc;  r ~ t h c r  than t o  solve i s  how t h e  public i n t e r e s t  

can properly be r a p s s e a t e d  short  of pol1Sicd.  control  of t h e  industry,  

Sorie suggest t h a t  t33 indus t r i a l  pl-mning should be r-ade i n  t h e  

presence ~f observers o r  ccnferecs representing tha  govc\rm.lcnt o r  

with sone kind of gcver%?ent r q r o s ~ n t : ~ t  ivc ,  e i t h e r  pa r t i c i pa t i ng  i n  

the  decisions o r  a72roving t h a ,  

I m s k q t i c a l  o r  the  odequccy of m y  such y l m ,  Indus t r i es  m u  

represented i n  such negotiat ions by t h c i z  0:in s:,eciclists.  They a r e  

paid t o  look a f t e r  t h e  industry 's  i n t e r e s t  r;lk;ic!l f requent ly  c o n f l i c t s  

with t h a t  of t h e  c~nsur?ing public, They c m n o t  be expected t o  serve 

two masters. The govermmnt would be represented by a jack of a l l  

t r ades ,  a lawyer perhaps, with a t heo re t i c a l  knowledge at be s t ,  o f t en  

wi th  ne i the r  experience nor s t a f f  t o  neasure t he  f u l l  e f f ec t  of t h e  

po l ic ies  with which he i s  dealing. If t n e  public representa t ion shows 

z e a l  f o r  t h e  public i n t e r e s t ,  t h a t  zeal  nay be ascribed t o  vindict ive- 

ness  o r  amateurism, Lsny kinds of busincss wauld confer with government, 



not t o  get t h e  advice of a gpvernmeat ccunsel ,  but -unity f r m  the  

penal provisions of the  Ant i t rus t  Laws. Unless I misjudge t he  tanper 

of G q r e a s ,  it is i n  no mood t o  authorize any mvernment o f f i c e r  t o  

dispense immunities f r o m  those laws. 

Now the f a c t  is %ha% plans  by business men have f o r  a good many 

years been the  subject  of negative comnitnents by the  Department of 

Just ice.  That p rac t i ce  has not been recent ly  followed but the  ex- 

per iene e is en1 ight ening . 
I have had occas io~l  t o  look in to  the da i ry  products industry,  

for exaaple. The s i tuat ior ,  i n  that  industry concerns nany of  you. 

Here is a conspicuous instance whme b i g  business has t h ru s t  

i t s e l f  between the farmers who produce end t h e  consumers who must 

buy da i ry  products. It has not b u i l t  a new industry -- it has bought 

up many ex i s t ing  ones. You w i l l  f ind  in  the repor t  of the Federal 

Tmde Commission invest igat ion of  milk that  a f t e r  January 1, 1928 

two great  da i ry  products cgmpanies conducted a cmpaign of buying 

up the  small indust r ies  thr( jugho~t  t h i s  cad other  s t a t e s ,  and they 

have acquired over 560 smaller loca l  compnies. No Liepartment o f  

Ju s t i c e  would ever approve t h i s  t o t a l  r e su l t .  But i n  times long 

pas t  there  were separate proposals t o  purchase some of these  u n i t s  

l a i d  before t h a  Department of Jus t ice ,  and the  Department advised 

that  there was no reason t o  r a i s e  objection. 

I do not say t h i s  i n  any c r i t i c i sm of those commitments. I Say 

it i n  order t o  demonstrate the  r e su l t s  of t h s  process of h ~ v i n g  some- 

one f o r  government sit i n  conference on t he  p1c;ns of these  business 



gentlemen. Disclosures a r e  made t o  the extent  deemed wise by t h e  

business,  and considerec? only a s  s ingle  s teps .  lhost able and con- 

sc ien t ious  o f f i c i a l s  can not f e r r e t  out the f u l l  e f f ec t s  of business 

proposals and, while they may see no object ion to  s i ng l e  s t e p s ,  they 

would recognize the  &ole plan as dangerous. 

It is  now proposed t ha t  t h i s  process of conference and approval 

be regularized into the  law. There may be some things that  can ap- 

p ropr ia te ly  be tho  subject of such action.  kt we have a r i g h t  t o  

ask t h a t  anyone who brings forward such a plan s t a t e  h i s  whole aim 

with g rea t  c a r e  and prgcision. 

And we have a r i gh t  t o  ask where tk i s  planning by business 

around the t ab l e  with a government observer o r  conferee present  i s  

t o  stog.  It is t o  be observed t ha t  the proposal 6oes not author ize  

the  government t o  i n i t i a t e  any plan nor t o  adopt o r  enforce one. The 

whole of tAis planning is t o  o r ig ina te  in  p r i va t e  +hands, and t he  

government may say "Yesw or  "?lo." If we a r e  to  have economic planning 

we can hardly be asked t o  vest  the  whole power t o  o r i g ina t e  plans i n  

p r i va t e  hands, and give the  pt i t i ic  i u t e r e s t  only a veto power. 

The blunt t r u th  is that  il0 one has yet  pointed a way by which the  

pub1 i c  ' s in t e r e s t  i n  the polic i e s  o i  an indust ry  can be protected shor t  

of being represented in  the day-to-day managxnent s ~ d  control .  Cer- 

t a i n l y  the public i s  sit it led  t o  no l e s s  pro t e c t i oa  than bankers f ind  

p r ac t i c a l  f o r  t h a s e l v ~ s  . This  means d i s t i n c t  public sssumpt ion of 

respons ib i l i ty  f o r  the polic i e s  of an industry. 

It therefore  becomes c l ea r  that  we cannot wisely permit the  



camel's nose t o  ge t  i n t o  the  t e n t  with t h e  beginnings of a system of  

bus iness  s t a b i l i z a t i o n  unless  and u n t i l  we have some technique f o r  

publio parYticipation i n  the  day-to-dcy dec i s ions  of t h a t  business.  

This would be a degree of public  p a r t i c i p a t i o n  which I do not  b e l i e v e  

bus iness  men w i l l  g m c t  o r  government can accept .  

Perhaps complete s t a b i l i z a t i o n  is  t h e  e e s t i n y  of our  i n d u s t r i a l  

system, s e v a m l  generat ions f r m  now. But I see  no s i g n s  of our  a b i l i t y  

t o  make t he  i n t r i c a c i e s  of such a system work with t h e  f a c i l i t i e s  a v a i l -  

a b l e  i n  t h i s  g ~ r ~ e r a t i o n .  Un t i l  wo know more about t h e  T a c t s  of modern 

economics; u n t i l  we have more wise mer. i n  bus iness  and more a b l e  men 

i n  government, w e  had b e t t e r  s t i c k  t o  m&ing t h e  b e s t  of t h e  system 

t h a t  we have. 

An 11. G. Ve l l s  theory of  a  b e a u t i f u l  s o c i e t y  where a democratic 

u r i s t o c m c y  of thd bes t  b m i n s  and good w i l l  p l ans  a  completely 

i n t e l l i g e u t  use of nvai lablu  m t i o n n l  resources is  one th ing .  Some- 

t h i n g  e l s e  is the horse-t=ding on a s p e c i f i c  r e g u l a t i o n  of indus t ry  

t h a t  goes on ac ross  the  t a b l e  between t h e  r ep resen tz t ives  of a 

p r i v a t e  i n t e r e s t  on one s i d e  clad a govemc11t admin i s t r a to r  on t h e  

o the r .  I am q u i t e  f r r n k l y  a f r a i d  t h a t  t h e  ne t  p r a c t i c a l  e f f e c t  of 

such nego t i a t ions  over t h e  long run w i l l  on ly  inc rease  t h e  concen- 

t r a t i o n  of economic con t ro l  i n  t h i s  country. I h v e  an  i n s t  i n a t i v e  

d i s t r u s t  of t h s  long-time a b i l i t y  of government t o  r egu la t6  r a t h e r  

than  prevent concent rat ion of con t ro l .  E q e r l e n c  e  demonst mt  es , 

p a r t i c u l a r l y  i n  the  public u t i l i t y  indus t ry ,  t h a t  government regula-  

t i o n  tends  too f requent ly  over  a  period of time t o  pass  under t h e  

c o n t r o l  of those who a r e  supposed t o  be r e a l a t e d .  



That does not  mean, a s  has been charged, t h a t  I: am a g a i n s t  b igness  

i n  i n d w t r y .  I do not be l ieve  tha t  a Dmocracg has t o  ref'use t o  t aka  

t h e  r i s k s  of modern l i f e .  I do not be l i eve  t h a t  i n  o rde r  t o  preserve  

ouy d m o c m c y  we have t o  refuse t o  permit t h e  growth of i n d u s t r y  t o  

t h e  s i z e  necessary  t o  u t i l i z e  t h e  advances of sc ience .  I do not  f e a r  

indus t ry  growing l a r g e  enou@ t o  g e t  t h e  b e n e f i t s  of mass production.  

I do not  f e a r  s i z e  t h a t  just if i e s  i t s e l f  by ope ra t ing  e f f i c i e n c y  and 

ec onomy . 
But I do t h i n k  t h a t  concentratior; of c o n t r o l  beyond t h e  needs of 

operat ing Wf'icLency, s i z e  created not by t h e  n o r m 1  growth of ope ra t ing  

capaci ty  but by a f ina r rc i e r l s  merger put  toge the r  f o r  s e c u r i t i e s t  p r o f i t s ,  

is dangerous t o  t h e  h e a l t h  of our ecouomy as wel l  as dangerous t o  o u r  

democracy. And I f ind  tha t  the business nen who a r e  opera t ing  t h e  

indust r i a l  u n i t s  wnich a r e  producing the  b igges t  prof it pe r  d o l l a r  of 

c a p i t a l i z a t i o n  agree  wi th  me. 

If for t h a t  f e a r  of unnecessary concentmt ion  i n  t h e  hands of  a 

few I am a " l i t t l e  Americanw, I pload g u i l t y  t o  the  compliment. For 

i f  t h a t  is l i t t l e  Americanism, t h e  grea t  rank and f i l e  of t h e  American 

people a r e  and always w i l l  be i n  t h e i r  he&rts  l i t t l e  Americans, and what 

w e  have a l m y s  ref  e r red  t o  as the American d r e ~ m  of a s e l f - s u f f i c i e n t  , 

independent people was n drean of a l i t t l e  America, 

I n  1932, 5$ of the  c o r p o r a t i m s  of the  United S t a t e s  owned 8q0 of 

a l l  of the  corporate-ov~ned wealth, and more t h ~ n  5H0 of  d l  t h e  n e t  

income enjoyed by  corporct ions t h a t  ye2r went t o  on ly  232 corpora t ions ,  

In 1938 I would venture the f i w r e s  e r c  cons iderably  more alarming. And 

t h e  average m n  ;Ins woman is beginning to  n o t i c e  what those  a b s t r a c t  

f i g u r e s  nean to  the  i i f e  of E; community. 



I n  every smaller community they see melancholy evidences of t he  

b l igh t  produced i n  l oca l  business by t h i s  march of concentration. They 

note t h e  diseppearance of the  loca l  merchant, the  local. manufacturer, 

the l oca l  banker, and t he  local  u t i l i t y  m n ,  Each of these  were leading 

independent and f r ee  citizens. There were values i n  t h i s  l o c a l  inde- 

pendence and responsibi l i ty  which a r e  being s ac r i f i c ed  -- without compen- 

sa t ing  eeon~mic advantage t o  t h e  nation -- t o  t he  ambitions o r  tho d r e w  

of these  men who a r e  nunwilling t o  c lnss i fyw themselves a s  n L i t t l e  

Americans .. 
It is v i t a l  t o  the welfare of any of our smaller c i t i e s  to  develop 

i t s  owners end its industr ies  together -- both l o c a l  products -- and t o  

keep i ts  industr ies  eway f rom absentee f inanc ia l  i n t e r e s t s .  

Wc, a r e  i n  a c r i t i c a l  period of 07-~r indus t r i a l  and f i nanc i a l  his- 

tory. The answers t ha t  go~emment gives today t o  the  problem before 

it w i l l  profoundly a f f ec t  the  kird of l i f e  t ha t  our chi ldren w i l l  lead 

on t h i s  continent. 

Above a l l ,  it is our way of l i f e  t h a t  most concerns us. We must 

not a s  a nation becone so  immersed i n  f inanc ia l  jugglirg and i n d u s t r i a l  

enpire building a s  t o  forget that  men do not l i v e  by bread alone. 

Each of us is a par t  of th ree  great systems, We a r e  cogs i n  the 

economic system by which wc make and d i s t r i b u t e  goods, cogs i n  t he  soc ia l  

system by which we develop nen and Women, and cogs i n  the  p o l i t i c a l  

system by which government keeps ordered r e l a t i ons  between the two system 

and between the members of each. 

O u r  econonic s y s t e ~  with i t s  production of goods a d  wages and 

p r o f i t s  must serve, and nust  not nas te r  our s o c i a l  system which includes 



our hones, our schools, t h e  churches and a l l  of the neighborly and 

cu l t u r a l  and s p i r i t u a l  influences which come from c iv i l i z a t i on .  We 

cannot permit pr ivate  corporations t o  bocone p r iva te  goverments  , 

A wise goverment cannot allow grea t  public problems t o  be e e t t l e d  

i n  terns of economics alone. The economic system must not only shape 

i t s e l f  t o  t h e  needs of our soc i a l  system. 

Jus t  as importantly i t  must shape i t s e l f  t o  the  emotional pa t t e rn  

o,f our people. Pride and humiliation and the  sense o r  having a busi- 
b 

ness system i n  which the everage man may hope t o  have a s take  of h i s  own 

a r e  f a c t o r s  i p  the  wil l ingness of a people t o  f i@t and d i e  f o r  a country. 

And soretimes men engrossed i n  logic forget  t ha t  whet is ca l l ed  "L i t t l e  

Americanismw is a matter of  t he  hear t  with the  American people. We have 

not teen educated i n  t h e  t r a d i t i o n  of the  peasant. We s r e  a proud people 

ra ised on the  doctr ines  of  equa l i ty  found i n  the Declaration of Independence. 

We dc not l i k e  t p  be bossed too mch ,  not even by a boss whcln we know we can 

change through the ba l lo t  box. We do not l i k e  t o  have acy one &in o r  

corporation own the  town, nor t o  have n l l  the  busiztess of t h e  country t o  be 

swalloked up by a few corpornt ions. 

So long a s  the  k ~ e r i c a n  s p i r i t  l i v e s ,  and demccrccy survives ,  s o  t h a t  

its s p i r i t  can be expressed i n  law, the Amrican Congress w i l l  be t r y ing  t o  

break down the concentrcition of power just a s  f u s t  a s  the  ambitions 9f a 

few p i l e  it up. 

And it is my guess t h a t  t h e  Amrican people s r e  shrewd enough t o  

scent a camel's nose before i t  ge t s  within t e n  miles of t h e i r  t en t .  


