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I n  establishing the Town Hall of Buffalo you a re  founding one 

of the bash i n s t i t u t i ons  of democratic government, and I count i t  a 

pr ivi lege 80 help. The price of f ree  government i s  t h a t  c i t i z e n s  must 

keep themselves informed and a l e r t  and c r i t i c a l  of those i n  of f ice ,  

Our people need uncensored f a c t s  and undistorted information. But 

a lso they need the  divers i ty  of interpreta t ion of events and the  c lash  

of opinion which helps t o  form individual judgments, the sum of which 

cons t i tu tes  public opinion. 

I am glad tha t  Buffalo yields  the platform tonight t o  one of 

her neighbors from the east  and t o  one who l i v e s  sonewhat t o  the west. 

Perhaps I ought t o  say to  one from the r igh t  and one from the l e f t .  

Regardless of party,  we i n  western Mew York respect the for thr igh t  

character of James '8. Wa&sworth, and we l i k e  him because we don't 

have t o  w a i t  f o r  a Gallup po l l  t o  f ind  out where he stands. As one 

of the  most consistent opponents of New Dealism i n  both pa r t i e s ,  he 

i s  an appropriate, as  well as an altogether worthy, adversary. 

I f  we were t o  use our short time i n  taking up de ta i led  measures 

of the New Deal I could select  a half  dozen tha t  I think he would f ind  

l i t t l e  f a u l t  with, and he could se lec t  some tha t  I would not care  

fulky to  endorse. In  t ha t  way we might keep s t r i c t l y  t o  the  topic 

but never r e a l l y  meet. It i s  necessary t o  deal,  therefore ,  with the 

more general philosophy of the New DeQ, which I believe should continue 

t o  guide our nat ional  policy. 

The New Deal i s  the outgrowth of the economic collapse which 

h i t  t h i s  nation with unprecedented severity i n  1929. It came i n  the 

midst of a highly conservative administration which enjoyed the  f u l l  

confidence of business. It was not foreseen by those i n  power and was 



long and of ten denied t o  be r e a l l y  a depression. And remember t h i s  - 
the  depression came a f t e r  several  years of the  kind of adminis t ra t ion,  

the  kind 02 l eg i s l a t i on ,  and the kind of business confidence t h a t  they 

now t e l l  us we should go back to. l ad ,  moreover, they a r e  unable t o  

t h i s  day t o  t e l l  u s  why it came when it d id  o r  what caused i t ,  and t he  

par ty  v ~ d e r  whose administrqtion it occurred did not then produce, and 

has not s ince  proyosed, even a p a r t i d  remedy. 

111 t he  midst of t h i s  collapse,  so conplete t h a t  it  threatened 

the  soc i a l  order and the  nation's  do.mestic t r anqu i l l i t y ,  t he  New Deal 

w a s  born. Problems met with act ion t ha t  was of ten frankly experinental  

because there  was no previous American experience t o  guide it. Such 

was  the Secu r i t i e s  and Exchange Regulation, t he  Social  Secur i ty  Act, 

t he  M.R.X., the  Labor Relations Act, and many others. Other problems 

were l e f t  over from experiinents of the  previous administrat ion wl-iich had 

e i t he r  f a i l e d  o r  been too t i u i d l y  t r i e d  t o  be helpful. Such were t he  

Agricul tura l  kdjus-ixnent Act, the Iieconstruction Finance Corporation, t h e  

Hone .Owners Loan Corporation, the  Farm Credit  Administration, and many 

others. S t i l l  others were urgent i n  the r e l i e f  of d i s t r e s s  which ex- 

hausted l o c a l  taxing resources were no longer able t o  handle. These 

include the  extensive W.P.A. program, the  l a rge  Public Works Adminis- 

t r a t i o n ,  the  National Youth Administration and the  C.C.C. camps. 

I do not f o r  one moment claim tha t  so  novel, so sw i f t ,  and so 

extensive a program of act ion was f r ee  f ron  e r ro r  or  c o n f l i c t  of pol icy,  

o r  fau l ty  execution. Certainly it is our duty t o  reexamine these  

several  po l i c i e s  and i n  the l i g h t  of the lessons of experience reshape 

them i n  more perniment a l i gmen t  with what we hope f o r  the  long fu ture  of 

kmerica. 



I n  t h i s  process, however, we must remember t h a t  today t he  

New Deal, rzhatever i ts  defects ,  represents t he  only body of p o l i t i c a l  

philosophy and the  only coherent program of act ion t o  adjust  our l i f e  

t o  the  new problems of t h i s  decade. No other p o l i t i c a l  body has o f fe red  

a constructive o r  aff i rmat ive  al ternative.  Mr. Wadsworth d i  s&rees 

with the basic  philosophy of the New Deal. But h i s  par ty  w i l l  not 

follow him i n  repudiating it. H i s  par ty  cannot mabe up its mind whether 

t o  be r i g h t  o r  l e f t  of ~ ~ o s e v e l t ,  so it w i l l  j us t  straddle. One wing 

w i l l  t e l l  you t h e  New Deal must be ended, roo t  and branch, while another 

wing poses as being bigger and be t t e r  New Dealers than Roosevelt. They 

t e l l  you he i s  a "defea t i s tw and want you t o  think they r r i l l  begin 

f igh t ing  where he l e f t  off. The Republican par ty  w i l l  wobble around 

betwe.en these two extremes, while the  country comes t o  the  conclusion 

t h a t  it pre fe rs  the  authentic and or iginal  Roosevelt t o  the  counte r fe i t  

Roosevolts. 

I n  h i s  l a s t  annual message the  President put i n to  a s ing l e  

sentence the  problem he has faced and the cos t  i f  he had fa i l ed .  He 

sa id:  

"The soc i a l  and ttconomic forces  which have been 
mismanagsd abroad u n t i l  they have resul ted i n  revolution,  
d ic ta torship ,  and war are the  sane as those which we here 
are  s t ruggl ing t o  adjust  peacefully a t  home. tt 

It has been a basic doctrine of the  New Deal t h a t  our economic 

system needed t o  be reformed i n  order t o  save it. Those whose pr iv i leges  

and p r o f i t s  were threatened by such a program have attempted t o  make it 

appear t ha t  the New Deal and t h i s  administrat ion a r e  ant i -pr ivate  

enterprise.  Nothing is farther from the truth.  To try t o  r i d  American 

business of i ts  paras i t es  and speculators i s  no more hos t i l e  t o  p r iva te  

enterpr ise  than it is hos t i l e  t o  a dog t o  t r y  t o  r i d  him of h i s  f l eas .  



Every time an American workingman has followed the  counsels of t h r i f t  

and industry and temperance i n  order t o  save f o r  h i s  old age and has then 

seen h i s  savings swept away by a bank f a i l u r e ,  or  a foreclosure on h i s  

home, or by the fraud of a g l i b  stock salesman, or  by a period of unem- 

ployment, a blow has been dea l t  a t  our system of p r iva te  enterpr ise .  

The p l a in  f a c t  i s  t h a t  t h i s  system of p r iva te  en te rpr i se  i s  not 

going t o  be sa fe  f o r  anybody i f  i t  i s n ' t  sa fe  f o r  s m a l l  investors ,  f o r  

wi l l ing  workmen, f o r  t h r i f t y  home owners, and f o r  small independent 

business men. An able  h i s to r ian ,  with the  perspective of scholarship 

has come close t o  ruy philosophy i n  saying: 

T h e  r e d  danger from the  l i b e r a l  point of view, is 

not t h a t  Nazis and Communists w i l l  destroy l i b e r a l  democracy 

by f r ee  speaking, but t ha t  l i b e r a l  democracy, through i t s  

cwn fa i lwe  t o  cure soc ia l  i l l s ,  w i l l  destroy i t s e l f  by 

breeding Nazis and  communist^.^ 

If I were t o  name today the most s ign i f ican t  trend toward socia l -  

i s m  i n  the  United S ta tes ,  I would point  t o  the  growing concentrat ion of 

the  control  of wealth and business i n  a few hands. I would point  t o  tho 

d i s a ~ p e a r a m e  of t he  l o c a l u t i l i t y ,  the  independent merchant, and the  

small industry. It i s  t h i s  concentration of wealth whiah has produced a 

necessary concentration and cen t ra l i za t ion  of government i n  order  t o  

deal  with it. I an confident t ha t  over the  years  the  g rea tes t  problem which 

t h i s  country faces  i s  this growing control  of the chance t o  work a t  pro- 

ductivc. machinery f o r  a l i v ing ,  the growing control  of the  opportuni t ies  

of youth, and tho growing control  of our economic resources by a few men 

who a re  f r e e  o f  e f fec t ive  s o c i a l  responsibil i ty.  That subject  i s  now 

being studied by t he  Temporary National Economic Committee, and i f  you 



have followed i t s  r e su l t s  day by day, you have been astonished a t  i t s  

s tory  of the  t h r o t t l i n g  of p r iva te  e n t e r ~ r i s e  by other p r i v ~ t e  e n l e s c  5 

g r i s e ,  of the  b ig  busi;iess f i s h  eat ing the small f i sh .  One of t he  g rea t  

services  which the  New Deal has performed has been t o  hold t h i s  c l i n i c  

over the s ick  body of business one of the  t asks  of the  next ad- 

minis t ra t ion w i l l  be t o  formulate its f indines  i n to  a program. I favor 

folloywing through on it. It w i l l ,  of course, d i e  a-borning i f  our 

Republican f r i ends  have t h e i r  way. 

Another p i n t  of doctrine i n  which t he  advocates of the  New Deal 

generally a re  i n  disagreement with i ts predecessors is t ha t  the  New 

Deal has believed i n  an e f f i c i en t  and effect ive  goverrunent f o r  the  pro- 

motion of the  general welfare and t he  protection of t h e  people from 

exploi ta t ion,  and t he  solut ion of i ts  economic probleus, That i s  t he  

kind of governmerrt t ha t  our forefa thers  thought they were founding, Our 

Consti tut ion was organized i n  the midst and a s  the  re,sult of the  se r ious  

economic collapse of the  country which followed the  Auerican Revolution. 

Ships were r o t t i a g  i n  the harbors, workmen were i d l e  i n  the  c i t i e s ,  

property values had faded away, and the  government's promises were no t ,  

t o  use the  expression of t h a t  day, "worth a C ~ n t i n e n t a l . . ~  To br ing order 

i n t o  our economic l i f e  and t o  es tab l i sh  a public c r ed i t  wi th  which t o  

encourage the  resumption of industry, the  Consti tut ion was es tabl ished 

and under John Marshall i t s  powers were given a vigorous and broad 

in te rpre ta t ion  t o  the end t ha t  the  government should be equal t o  t h e  

problems of i t s  people. Then arose t he  slave power, fearf 'ul ly jealous 

of t he  nat ional  power, from which it r i & t f u l l y  thought danger might 

come t o  it,  and the  energies of a generation of able judges were 

di rected toward l imi t ing  and r e s t r i c t i n g  federal  power through 
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judic ia l  interpretat ion.  After Abraham Lincoln waged h i s  f i g h t  against  

the Court and t he  s lave power and removed t ha t  menace, another i n t e r e s t  

arose. The grea t  f inanc ia l  and i ndus t r i a l  combinations were able  t o  

play one s t a t e  against  another and render s t a t e  regula t ions  p r e t t y  in- 

effective., but  they r i gh t l y  saw i n  federa l  power a menace t o  t h e i r  

exploitations. So they, too,  f o r  fu r ther  generations bent t h e i r  ef-  

f o r t s  t o  r e s t r i c t i v e  jud ic ia l  in terpreta t ion.  This movement reached 

i t s  climax and i t s  end i n  1936 when it had almost come t o  be held t h a t  

t he  goverment had no power except a shadow, and the  r e s t r i c t i v e  i n t e r -  

pre ta t ions  were used t o  wreck subs tan t ia l ly  the  whole of the  f i r s t  four  

years work of the  New Deal. 

There i s  cine pa r t  of the New Deal which w i l l  be continued. It 

has been ray pr iv i lege  t o  have a pa r t  i n  wri t ing i n to  the fundamental 

l a w  of t h i s  nat ion the  conception of a government more widely usefu l  

t o  i t s  c i t i z ens ,  be t t e r  able  t o  govern the powerful, and more competent 

t o  protect  the  weak. It i s  possible f o r  a succeeding administrat ion 

t o  sabotage por-ticular measures f o r  the  exercise of these powers, t o  

choke them off  with inadequate appropriations, o r  t o  s t a f f  t h e i r  

agencies with unsympathetic personnel, but the  people of t he  Unitcd 

S t a t e s  w i l l  rat readi ly  allow any administration t o  shed i t s e l f  of 

the  r e spons ib i l i t i e s  i n  t h e  future  as they have i n  the  past.  I 

wonder i f  you have taken time t o  review the  extent and importance of 

the  res to ra t ion  of the  powers of popular government under the  admin- 

i s t r a t i o n  of President Roosevelt. The very f i r s t  power given by 

the  Consti tut ion i s  to  r a i s e  revenues and appropriate funds f o r  the  

common defense and the general welfare. Wmost every clause of t he  

Consti tut ion had been the  subject  of in te rpre ta t ions  i n  the one hundred 

a d  f i f t y  years  of our government, but i t  was not u n t i l  the adminis- 
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t r a t i o n  of Franklin D. Roosevelt t h a t  the power of the  f e d e r a l  govern- 

ment t o  ssrve  the  general welfare was s u f f i c i e n t l y  exercised t o  be 

challenged and sustained i n  the Soc ia l  Secur i ty  cases. The way i s  

now open t o  our country, a s  it has always been open t o  most o thers ,  

t o  r e l i eve  some of the individual  c r u e l t i e s  and hardships of our 

system by r e s o r t  t o  uneniployment insurance, hea l th  insurance, and 

old  age benefi ts .  

The power has been won t o  enact wage and hour laws, ch i ld  

l abor  laws i n  i n t e r s t a t e  coAmerce, Labor Relat ions Acts, an 

Agricul tura l  Ad justnent progam, t o  regu la te  a d i s t ressed  industry,  

l i k e  the  bituminous coal industry, t o  regu la te  u t i l i t y  holding companies, 

t o  give municipulitien the benefi t  of bankruptcy powers t ha t  p r i va t e  

corporations have long enjoyed, t o  tax the  s a l a r i s s  of public o f f i c e r s  

the  same a s  other c i t i zens ,  end even t o  t a x  t h e  s a l a r i e s  of f ede r a l  

judges. 

Of course, t o  those persons who believe i n  thc: doctr ine  of 

l a i s s e z  f a i r e ,  who think t h a t  government has no function except t o  . . 
keep the  domestic peace and collduct fo re ign  a f f a i r s ,  these changes 

a r e  unwelcome. Those of us, however, who believe t h a t  t he  people may use 

t h e i r  p e c t e s t  soc i a l  organization t o  advance t h e i r  welfare, j u s t  as 

p r i va t e  olbganizations advance p r iva te  welfare,  see  t h i s  change a s  opening 

up new f r o n t i e r s  f o r  statesrdnsllip. 

I am wi l l ing  t o  grant  t h a t  our system is so  corilplex t h a t  i ts  t o t a l  

operation i s  not ye t  f u l l y  understood and is influenced by fo r ce s  and 

f a c t o r s  t ha t  a r e  nei ther  known nor measured. But ce r ta in ly  a country of 

such na tu ra l  wealth a s  is our boast can, i f  our socie ty  is  r i g h t l y  



o r p i z e d  and guided, i n s i s t  on a decent subsistence income f o r  its 

famil ies ,  on adequate protect ion and s ecu r i t y  f o r  the aged and unemployed, 

and an rewards f o r  labor t h a t  w i l l  increase a s  i ts own product iv i ty  

increases. I cannot believe t ha t  Anerican ingenuity is unequal t o  t h e  

t ask  of so  u t i l i z i n g  our boundless resources t h a t  they w i l l  produce m 

income i n  goods and services  t h a t  w i l l  s u s t a in  a general s tandard of 

l i v ing  t ha t  we think of a s  American. I am not ready t o  accept long 

and disas t rous  depressions a s  a necessary e v i l ,  f o r  I believe govern- 

ment spending could be so  planned and timed a s  ce r ta in ly  t o  shor ten 

the  duration and t o  l e ssen  t he  depth of depressions, and t h a t  govern- 

ment col lec t ions  can be so  increased i n  time of pros2er i ty  a s  t o  balance 

the  budget, reduce debt, and o f f s e t  the  dangers of boom. 

Governor Eccles has well said:  "The cardinal  p r inc ip le  of 

our c a t i o n ~ l  economic policy, I bel ieve ,  must be t o  d i r ec t  the  f low 

of our nat ional  income so  a s  t o  maintain an equil ibrium between t he  

goods and services  t h a t  we a r e  able  t o  produce and the  purchasing 

power wherewith our people can comrmnd them." It is,  of course, t r u e  

t ha t  such an object requires  adjustment of policy t o  meet such changes 

i n  conditions a s  the  passing of the  f r o n t i e r s  with t h e i r  f r e e  lands ,  

the re ta rd ing  of t he  r a t e  of growth of our population, the  change from 

a debtor nation t o  a creditor  nation,  t he  collapse of fore ign markets, 

and other economic s h i f t s  t h s t  character ize  a changing world, 

The major measures of t he  Roosevelt regime have been di rected 

t o  strengthening t he  economic foundations of ow democracy, by salvaging 

agriculture, by giving employment t o  the i d l e  end secur i ty  t o  the  home 

ownsr, by protect ing the col lec t ive  bargaining power of i n d u s t r i a l  

workers, by es tab l i sh ing  minimm wages, unemployment insurance and 



old age pensions, by recap i ta l i z ing  impaired banking s t ruc tu res ,  

r a i l r oads  and i ndus t r i a l  corporations, by guaranteeing bank deposi ts ,  

and by introducing a minimum of reform necessary t o  a decent business 

l i f e .  

And the  Administration, having made su r e  of the  economic 

foundation of our democracy, has made equally su re  of i t s  p o l i t i c a l  

foundations. You, almost alone among the  @eat  nat ions  of the  ea r t h ,  

a r e  preparing f o r  a nat ional  e lec t ion  i n  which every c i t i z e n  may f r e e l y  

vote t o  t u rn  out of power those who govern him. You have only t o  p ick 

up your Buffalo papers t o  know i3hs.t your government is  not r e s t r a i n i n g  

freedom of: t he  press. You may t a l k  about Roosevelt with even a r i s t o -  

c r a t i c  b i t t e rne s s  without disappearing o r  being prosecuted. These 

th ings  a t t e s t  the  soundness of our freedom i n  a world where freedom 

abroad has a l l  but disoppecred. 

The New Deal has been merely a shaking off  of o ld  t r ad i t i ons ,  

a defiance of old l e tha rg ies ,  and n s o t t i n g  about wi th  new energy t o  

reshape our economic and soc i a l  system t o  s tand the  shock of f i n a n c i a l  

collapse,  soc i a l  confusion, and in te rna t iona l  b ru t a l i t y .  These years  

of t he  New Deal have been r i g h t l y  ca l l ed  by one of o w  most respected 

h i s t o r i an s  the  "decade of a great  r a l ly . "  You can no more r i p  t he  

philosophy of the  New Deal out of f u tu r e  American l i f e  than you can r i p  

out t he  philosophy of the  Emancipation Proclamation o r  the  s t rong 

doctr ine  of the  Declarat ion of Independence. It is our bes t  insurance 

agains t  a re tu rn  of grim and t r a g i c  years under those who would destroy 

it. 


