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I once knew s smart lawyer who always took his well-to~do clients
to court dressed up in their old clothes, He thought that got sympathy from
the jurys I recognize the same tactics in same of the smart lawyer-candi~
dates who are trying to dress up their political contributors in old clothes
to get the sympathy §f the voters this fall. It must be annoying that just
as they a1l joined in a calamity chorus picturing their contributors in
" rags and pstches, along comes the news sbout the profits of lesading corw
porations for 1S39.

I hold here the April 1940 business letter of the Netional City
Bank, They cgnnot say that is New Deal propaganda. It tabulates the profi?s
for 1939 of 2,480 compenies representing all wajor lines and having capitel,
surplus and undivided profits of more then fifty-five billion dollars. The
yeayr's profits on this capital were ot an average rate of 6.2 percent. That
average reflects the worst as well as the best. But the average profit of
manufzcturing corporations alone was 8 and 1/2 percont, of public utilitics
it was 6.9 percent and of trade corporations 1l.3 percent.

Now I would like to henr these cardidates say what they think
these corporations ought to coarn if & percent to 11 percent rcpresents
ruine. What rate of profit do they think our econamy can cffora to pay
these corporations end what is & fair rote of profit with intorest rates
et their present leveol and ocmployment and national inenme down?

If these gentlamen scid thab, in spite of this gencrel prosperity,
there were Specific lines of industry thet are sick ond necd ottention, I

should ngree with theme If they egeid that the conecontrotion of wenlth in



the United States has proceeded to a point where the prosperity of the big
corporetions listed oanall Street dogs not indicate an equcl prosperity
throughout the country, again I should agrees And 1f thoy were to say
thet underlying this corporation prosperity arc serioué economic ond
social problems, such as uncmployment, again I should acgrece But to
contend that business in the United States is "on de~d center" as one of
the candidates put it last night, or that the government is destroying
Americen business, or that there is no prosperity in this land, is little
short of ridiculous, The Admiristration's enemics in the past seven
years have predicted in fmerico mere ruin to business and to our foim of
government and to vur society, than has actually happened in Burore,.

The publie. has agein ard cgain found their predictions falses  And their
claim that American busiress is in mins will likewlse be found/false

and those who afe noking such exaggerated claims are doing tusiness ro
‘real service,

It is one of thé syndicated fables of the opvosition thet this
administration is hostile to busiucss,

The fact is that the most extensive cffort cver made by any
administration at cooperation between business and govsrrment was undertaken
by this Administration when it rassed the National Industrial Recovary Act.
That authorization of selfe-sovermment for bueiness was sponsored before
congressional cormittees by my opponent on this platform tenight, Mr, Henry
I. Harriman, then President of the United States Chamber of Commerce,

as well as by the Administration. Moreover, 4 similar effort to establish
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self-government and to overcome the demoralization of the petroleum industry,
and another for the same purpose in the bituminous coal industry were
sponsored by this'Administration. These measures constituted the greatest
experiment in sclf-regulation and self-control ever offered to American
busiress. Everyone of these ventures was destroyed by businessmen who
instituted low suits that were argued by business-~lawyers and deeided by a
court that certainly was not a part of the New Deal, Whether these
endeavors, on a permanent basis, werc wise for the country es a wholse,
is arguable, but they offered to busiressmen a chance to get together
among themselves end write their own ticket -~ and American business missed
the boat,

I should suppose that the most important need of a successful
business would be customers, The great collapse of 1929 was destructive
t0 private busincss because it destroyed millions of its customers, A
laborer out of work, a farmmer with his farm under foreclosures, a home
owner with his proporty advertised for taxes, a citizen who has been
cheated of his savinga by stock salesman, or who has had his savings wiped
out by bank failure, is not a first-class customers To restore the
purchasing power of these people, which would again put them in the market
as purchasers of useful comodities, has been one of the most persistent
and most costly efforts of this Administration., Through emergency
work relief, through public buildings progrune, through home owners loans,
employment insurance and old=age benefits. this Adnministration has struggled
not only to keep their bodies and souls together but also to save these

people as customers of busincss,
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After the businessman has éustamers, his next nost important need
is enough capital to carry on his trade. No adﬁinistration in the history
of this or any other nation ever made available to private enterprise such
an anount of capital to restore the banking and transportation systems, and
to provide working capital for manufacturing enterprise. 4nd it has been
furnished ot o very low rete of interest., This Administration has not
only provided businocss with customors, but also with the capital to meet
their demands.

But it is charged that the Administration is hostile to business,
because the gqvernmcnt is regulating this or controlling that business,
Unfortunctely, the nature of the competitive business struggle is such that
the govermment has to arbitrate between different groups of businessmen.
Proctically every rcgulation that has at any time been imposed on American
business has been championed by one group of businesgmen to protect itself
from the exploitation or oppression cf another groupe

It was the busi.essrion as a shipper who demanded protection from
the businessman as a railroad operator and obtained the creation of the
Interstaete Cormerce Commission to regulete retes and stop rebates and
discrinminations, It was the businessman who obtained the creation of
the Federal Trade Cormission to protect him frum.the unfoir traode practices
and unfair conpetition of other businessmer. It was capitalists and
investors in American business who denanded n Securities and Exchange
Cormaission to bring truth into the securities business, It was the
businessman who bought clectrie power and the investors who bought

"eloctric securities™ who demonded the regulotion of the public utilities
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holding companies., I am unable to recall a single antitrust prosecution
that was not instituted on the compleint of businessmen who sought pro-
tection against competitors who threatened them with injury or destruction.
Nothing would be more disastrous than for the government to cease these
activities and let business be governed only by the principle of dog-eat-
dog.

Some businessmen, admitting all of this, point out the National
Labor Relations Act, the Wage and Hour Law, and the policy of high wages
and maxirum welfare for labor as evidence of hostility to business, We
still have stoune-age mentalitles who thinx that the way to lift business
is to keep labor down. |

The fact is that American industry is geared to supply a high
standeard of living and, if the American peop.e are unable to maintein a
high consumption of food products and of manufactured goods, American
industry will fail., A Chinese coolie labor system in this country would
give our industrial giants cheap labor, ﬁut it would destroy the market
for their goods. The only customer worth his salt to American business
1s the one who demands the Americen standard of living., This Administra-
tion hes been determined to maintain those standards and to arm the
laboring forces of the country with such weapons as collective bargaining,
so that they mey themselves defend their living standards, I know that
this is for the good of American labor and I believe it is equally good
for American business. A low-wage policy or sweat shop hours may mean
temporary profits to a few greedy men; but their general establishment

would break down American business just as certainly as it would breask the
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heart of the American workman.

The campaign of 1940 can be a constructive one if those who
are complaining of present legislation will state frankly and honestly
what they propose to repeal and what they provose to enact, Why not say
what changes they propose to meke in the law requiring truth in the sale
of securities or regulating the stock exchangeé? Why not tell us what
they propose to do wifh the Labor Relations Act or the Wage and‘Hour Act?
What their antitrust policy would be? How much profit will they want
for the great industries before they will be willing to support old age
pensions or relief for the unemployed?

It will teke more than a parade of old clothes to make this
country believe that this Administration is hostile to business, when we
can go into every community of the nation and point to banks and industries
that would not be operating today except for its loan of capital. It will
take something besides epithets to convince the long line of customers,
who can patronize American business only because the government has come
to their rescue, that the President is trying to destroy prosperity. But
we cannot, and no decent government ever can, eccept the propcsition that
everything is legitimate if only it makes somebody a profit. ZEvery person
who believes, as I do believe, in a system of free private enterprise
knows that government must teke steps to keep it free and to keep it within
the rules of the geme. And business itself--legitimate business that
wants to thrive on a feair margin of profit and to pay a decent wage and to

compete in the market with other businessmen on a decent basis -- knows
that business and govermment not only can ccoperate and must cooperate,
but that they have cooperated to an unprecedented extent in the last

seven years.



