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I once 'knew a mnart lawyer who always took h is  well-to-do c l i en t s  

t o  court dressed up i n  t h e i r  old clathes. Ke thought t ha t  got  sympa%hy from 

the  jury. I recognize the same t ac t i c s  i n  s m e  of the mrt 3.awger-candi- 

dates who are t rying to  dress ap t h e i r  po l i t i ca l  contributors i n  old clothes 

t o  get the sympathy of t he  voters  t h i s  f a l l .  It must be annoying tha t  just  

as thcy all joined i n  a calamity chorus pictur ing t h e i r  contributors i n  

rags and patches, along cones the  news about the prof i t s  of leading cor- 

porations fo r  lS39. 

f hold here the Apr i l  1940 bwiness  l e t t e r  of the  Nctiona?. City 

Bank. They cannot say that is Rew Doal propaganda. L"ctnbulates the p ro f i t s  

f o r  1939 of 2,460 companies representing a l l u j o r  l ines and having capi ta l ,  

surplus and undivided p ro f i t s  of more than fifty-Bivo billion dol lcrs .  The 

yearb prof i t s  on this capital were 2% nn avorago r a t e  of 6.2 parceut. That 

nverqo r e f l ec t s  the w o m t  as well ns tho best. But tho avercgo p r o f i t  of 

manufzcturing corporations alone wcs 8 and 1/2 p c r c c ~ t ,  of public u 5 i l i t i e s  

it w3s 6.9 percent and of  t rade corporcltioas 11.3 porcont. 

Now I would l i k e  t o  h e w  these cs.didcltus say wlln,t they think 

these cmporatiom ought t o  earn i f  6 porcect t o  11 percent represents 

ruin. What rate of p r o f i t  do they think our economy can cfford to  pay 

these corporations cad what is r f a i r  r c t o  of f r o f i t  wi th  i n t t r e s t  pates 

c t  t h c i r  present l cva l  and cmploymcnt and nction?l iucme dam? 

If these gelltlmen seid thzt,  i n  s p i t e  of t h i s  g e c ~ r c l  prosperity,  

there were apecifio lip-es af industry thnt a re  sick 2nd necd ct tont ion,  I 

should agree with than. If thcy soid t h a t  the concentrc:tion of ~ ~ 2 1 t h  in 



the  Uuited S ta tes  has proceeded t o  a point uhere the  prcspor i ty  of  the  b ig  

corporations l i s t e d  on Wall Stxlcet day not i:ldicata an squcl  prosper i ty  

throughout t he  country, o p i n  I should %roc. And i f '  thoy wcro t o  sny 

t h a t  underlying t h i s  corporatiou prosperi ty aru sorious cconoraic and 

soc i a l  problmf , such as unanplay~uent, again I sliould agree. But t o  

contend t h a t  busicess i n  the  United S ta tes  i s  "on dend centerv  as one of  

t h e  c a ~ d i d s t e s  put i t  l a s t  night, o r  t h a t  tlie govt ;ment  is dc7stroying 

America business, o r  t h c t  there  is  no p m p r i t y  i n  t h i s  lan3, is l i t t l o  

shor t  of r i c i i ~ ~ l ~ ~ s ~  The Admir-istratior-ttl enmios i n  tlie paat  seven 

years hove predicted i n  Jmerica ncre  ru in  t o  busiliess m d  t o  our  foim uf 

gover-ment and t o  bur socie ty ,  than has ac tua l ly  happ6,~led ir: Europe. 

The public has agcin ard eg2i.n found t h e i r  $redictions f a l s e .  And t h e i r  

claim tha t  American busi ress  is  i n  nl ins  w i l l  l ikewise be fourld fnlse,  

and those who a r e  imking such exaggeimtad claims a r e  dojr-3 b u ~ i n e s s  r-o 

r e a l  service ,  

It i s  ono of t h e  sycfiicnted f ~ b l e u  of t he  oppositiou t hc t  t h i s  

adn in i s t ra t ion  is hos t i l e  t o  b u ~ i : l c s ~ .  

The f a c t  i s  t h a t  the  ~ o s t  extensive c f fo r t  c v m  undo by any 

administrution a t  cooperation between business and govwrmcnt '?as undertaken 

by t h i s  . W n i s t r a t i o n  when i t  passed tho Nctional I ndus t r i a l  Hccovsry Act, 

That awthori z t t i o n  of self-government f o r  bueiuess was sponsored bef are 

coq re s s ions l  committees by my opporiant o r  t h i s  p l u t f ~ m  tcni,v$t, M r .  Henry 

I. Harrimfln, ther, Presf.del;t of the United Stntos  Chamber of Comcrce, 

a s  well as  by t he  Administration. Moreover, a s imi la r  offork t o  estcbl.ish 



self-government and t o  overcome the  demoralization of t he  petroleum industry, 

and another f o r  the  same purpose i n  the  bituminous coal industry were 

sponsored by t h i s  Adnicistration. These measures consti tuted the  g rea tes t  

experiment i n  self-regulation 2nd sel f -control  ever offered t o  American 

busiLess. EF-eryone of these ventures was destroyed by businessmen who 

in s t i t u t ed  law s u i t s  t h a t  were argued by business-lawyers and decided by a 

court t ha t  ccr ta inlytvas  not a pa r t  of the New Deal. Whether those 

endeavors, 011 a p e m e n t  I ~ s i s ,  were wise f o r  the  country as a whole, 

is  arguable, but they offered t o  businessmen a chance t o  ge t  together  

among t h a q e l v c s  end wri te  t h e i r  own t i c k e t  -- and American business missed 

the  boat. 

I should suppose t h a t  t h e  most inportant  need of a successful  

business would be customers. The great  colldpss of 1929 was des t ruc t ive  

t o  pr ivate  business because it destroyed mil l ions  of  i t s  customers. A 

laborer  out of work, a f a m e r  with h i s  f a r n  under foreclosures,  a home 

owner with h i s  property advertised Tor taxes, a c i t i z en  who has been 

cheated of  h i s  savinga by stock s a l e sma ,  o r  who has had h i s  savings wiped 

out by bank f a i l u r e ,  is not a f i r s t - c l a s s  custoner. To r e s to r e  t he  

purchasing power of  these people, which would again put them i n  t h e  market 

as purchasers of  useful  commodities, has been one of t he  most pe r s i s t en t  

and ~ o s t  cos t ly  e f f o r t s  of t h i s  Administrction. Through emergency 

work r e l i e f ,  througll public buildi-xgs p r  7y.r u>ls tlirough home owners loans, 

a p l o p e n t  insurarcc  arid o l d - ~ g o  benefl. t a  tl;!.s A(h in i s  t .mt ion has struggled 

not only t o  kosp t h e i r  bodies and souls  togcthsr  but a l so  t o  save these  

people as customers of busirxss. 



M t e r  the bus incsmn has customers, h i s  next nost inportant need 

is enough capi tal  t o  carry on h i s  trade. No administration i n  tho h is tory  

of t h i s  o r  any other nation ever aade available t o  pr ivate  ontorprise such 

an mount of capi tal  t o  restore tho banking and transportation s y s t w ,  and 

t o  provide working cap i t a l  f o r  manufacturing enterprise. And it has boen 

f'uriiished e t  P very l a t v  r a t e  of interest .  This Administration has not 

only providod business with customers, but also with the capi tal  t o  moot 

t h e i r  dmnds .  

But it is charged tha t  the Administrction is hos t i l e  t o  business, 

because the ~ovcm-leat is  regulnt iw t h i s  o r  controlling tha t  business. 

Unfwtunrtel;r, the mtu re  of the  conpetitivc business struggle i s  such tha t  

the governmeat has t o  a rb i t r a t e  betweon different  g r o u p  of businesmen. 

Pract ical ly  every regulation tha t  has a t  any t?lm been inpxed on h e r i c o n  

business has been chm2ioned by one group of businesmen to  protect i t s e l f  

from the exploitation or  ~pprossion cf another grmp. 

It wcs the busi-~essmn as  a shipper who daxmded protection from 

the bus inosmn as a railroad operator and obtained the creation o f  the 

In ters tc te  Camerce Camnissim t o  regulate rates  nnd stop rebates and 

discrininations. It was the bus inoss in  who obtained tho creation of 

the Federal Trade Cormission t o  protect him fm the unfair  trade practices 

and unfc?ir conpetition of other businessnc~. It was cap i t a l i s t s  and 

investors i n  mericcm business who derxnded r\ Securi t ies  and Exchange 

Corn;?ission to bring t ru th  into the  securi t ies  business. It wos the 

businesman who bought c loc t r ic  pmor and the investors who bought 

%Aoctric secur i t iesw who dmmdcd the rogulstion of the public u t i l i t i e s  



hold ing  companies. I am unable t o  r e c a l l  a s i n g l e  a n t i t r u s t  p rosecu t ion  

t h a t  was not  i n s t i t u t e d  on t h e  complaint of  businessmen who sought pro- 

t e c t i o n  a g a i n s t  competi tors  who threa tened  them wi th  i n j u r y  o r  des t ruc t ion .  

Nothing would be more d i s a s t r o u s  than  f o r  t h e  government t o  cease  t h e s e  

a c t i v i t i e s  and l e t  bus ines s  be governed only  by t h e  p r i n c i p l e  o f  dog-eat- 

dog. 

Some businessmen, admi t t ing  a l l  o f  t h i s ,  po in t  out  t h e  Nat iona l  

Labor Re la t ions  Act,  t h e  W&ge and Hour Law, and t h e  p o l i c y  o f  h igh  wages 

and maxirun wel fare  f o r  l a b o r  a s  evidence of h o s t i l i t y  t o  bus iness .  We 

s t i l l  have stoua-&ge m e n t a l i t i e s  who th i l ic  t h a t  t h e  way t o  l i f t  bus ines s  

i s  t o  keep l a b o r  down. 

The f a c t  i s  t h n t  American indus t ry  is geared t o  supply  a h igh  

s tandard  of l i v i n g  and, i f  t h e  American peop;e a r e  unable t o  main ta in  a 

high consumption o f  food products  and of manufactured goods, American 

indus t ry  w i l l  f a i l .  A Chinese c o o l i e  l a b o r  system i n  t h i s  count ry  would 

g ive  ou r  i n d u s t r i a l  g i a n t s  cheap l a b o r ,  but  it would des t roy  t h e  market 

f o r  t h e i r  goods. The only  customer worth h i s  s a l t  t o  American bus ines s  

i s  t h e  one who demands t h e  American s tandard  of  l i v i n g .  T h i s  A h i n i s t r a -  

t i o n  has  been determined t o  main ta in  those  s tandards  and t o  arm t h e  

l abo r ing  f o r c e s  of t h e  country wi th  such weapons a s  c o l l e c t i v e  ba rga in ing ,  

so t h n t  they  me.y themselves defend t h e i r  l i v i n g  s tandards ,  I know t h a t  

t h i s  i s  f o r  t h e  good of  American l a b o r  and I be i i eve  it is  e q u a l l y  good 

f o r  American business .  A low-wage p o l i c y  o r  sweat shop hours  may mean 

temporary p r o f i t s  t o  a few greedy men, bu t  t h e i r  gene ra l  es tab l i shment  

would break down American bus ines s  j u s t  a s  c e r t a i n l y  a s  i t  would break  t h e  



hear t  of the  Ainerican workman, 

The campaign of 1940 can be a cons t rnct ive  one i f  those  who 

a r e  complaining of present  l e g i s l a t i o n  w i l l  sente frnnkly and honest ly 

what they propose t o  repehl  and what they propose t o  enact ,  VJhy not say 

what chsnges they propose t o  make i n  the  law requir ing  t r u t h  i n  the  s a l e  

of s e c u r i t i e s  o r  regula t ing  the  stock exchanges? Why not t e l l .  us what 

they Sropose t o  do with t h e  Labor Relat ions Act o r  the  Waqe and Hour Act? 

What t h e i r  a n t i t r u s t  policy would be? IIow much p r o f i t  w i l l  they want 

f o r  the  g rea t  i n d u s t r i e s  before they w i l l  be w i l l i n g  t o  sufiport o ld  age 

pensions o r  r e l i e f  f o r  the  unemployed? 

It w i l l  t ake  more than a parade of old c l o t h e s  t o  make t h i s  

country bel ieve  t h a t  t h i s  Administration i s  h o s t i l e  t o  bus iness ,  when we 

can go i n t o  every comuui ty  of the  na t ion  and point  t o  banl,s and i n d u s t r i e s  

t h a t  would not  be opers t ing  today except f o r  i ts l o m  of c a p i t a l .  It w i l l  

t ake  something bes ides  e p i t h e t s  t o  convince the  long l i n e  of customers, 

who can pat ronize  American business 

t o  t h e i r  rescue,  t h a t  the  Pres ident  

we cannot, and no decent government 

everything is  l eg i t ima te  i f  only it 

who be l i eves ,  as I do bel ieve ,  i n  a  

only because t h e  government has come 

i s  t r y i n g  t o  destroy prosper i ty .  Rut 

ever can, ~ c c e p t  tne  p ropcs i t ion  t h a t  

makes somgbody a p r o f i t .  Every person 

sys ten  of f r e e  privs.te e n t e r p r i s e  

knows t h h t  government nus t  take s t e p s  t o  keep it f r e e  and t o  keep it wi th in  

the  r u l s s  of the  geme. And bus iness  it ;elf -- l eg i t ima te  bus iness  t h a t  

wants t o  t h r i v e  on a f a i r  margin of  p r o f i t  and t o  psy a decent wnge and t o  

compete i n  t h e  market with o the r  businessmen on a decent b a s i s  -- knows 

t h b t  business and government not only cnri cooparate hnd a u s t  cooperate, 

but t h ~ t  they have cooperated t o  an  unprecedented extent  i n  t h e  l a s t  

seven years. 

6 .  


